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method benefit, multiplied by the num-
ber of years (not in excess of 33%5) of his
participation in the plan including
years after his normal retirement age.
For purposes of this subparagraph, the
““3 percent method benefit’’ is the nor-
mal retirement benefit to which the
participant would be entitled if he
commenced participation at the ear-
liest possible entry age for any indi-
vidual who is or could be a participant
under the plan and if he served con-
tinuously until the earlier of age 65 or
the normal retirement age under the
plan.

(ii) Special rules—(A) Compensation. In
the case of a plan providing a retire-
ment benefit based upon compensation
during any period, the normal retire-
ment benefit to which a participant
would be entitled is determined as if he
continued to earn annually the average
rate of compensation which he earned
during consecutive years of service, not
in excess of 10, for which his compensa-
tion was the highest. For purposes of
this subdivision (A), the number of con-
secutive years of service used in com-
puting average compensation shall be
the number of years of service specified
under the plan (not in excess of 10) for
computing normal retirement benefits.

(B) Social security, etc. For purposes of
this subparagraph, for any plan year,
social security benefits and all rel-
evant factors used to compute benefits,
e.g., consumer price index, are treated
as remaining constant as of the begin-
ning of the current plan year for all
subsequent plan years.

(C) Computation in certain cases. In
the case of any plan to which the provi-
sions of section 411(b)(1)(D) and para-
graph (c) of this section are applicable,
for any plan year the accrued benefit of
any participant shall not be less than
the accrued benefit otherwise deter-
mined under this subparagraph, re-
duced by the excess of the accrued ben-
efit determined under this subpara-
graph as of the first day of the first
plan year to which section 411 applies
over the accrued benefit determined
under section 411(b)(1)(D) and para-
graph (c) of this section and increased
by the amount determined under para-
graph (¢)(2)(v) of this section.
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(iii) Examples. The application of this
subparagraph is illustrated by the fol-
lowing examples.

Example (I). The M Corporation’s defined
benefit benefit plan provides an annual re-
tirement benefit commencing at age 65 or $4
per month for each year of participation. As
a condition of participation, the plan re-
quires that an employee have attained age
25. The normal retirement age specified
under the plan is age 65. The plan provides
for no limit on the number of years of cred-
ited service. A, age 40, is a participant in the
M Corporation’s plan.

A has completed 12 years of participation
in the plan of the M Corporation as of the
close of the plan year. Under subdivision (i)
of this subparagraph, the normal retirement
benefit commencing at age 656 to which a par-
ticipant would be entitled if he commenced
participation at the earliest possible entry
age (25) under the plan and served continu-
ously until normal retirement age (65) is an
annual benefit of $1,920 [40x(12x$4)]. Under
paragraph (b)(1)(i) of this section, the plan
does not satisfy the requirements of this sub-
paragraph unless A has accrued an annual
benefit of at least $691 [0.03x($1,920x12)] as of
the close of the plan year. Under the M Cor-
poration plan, A is entitled to an accrued
benefit of $576 [(12x12)x$4] as of the close of
the plan year. Thus, with respect to A, the
accrued benefit provided under the M Cor-
poration plan does not satisfy the require-
ments of this subparagraph.

Example (2). Assume the same facts as in
example (1) except that the M Corporation’s
plan provides that only the first 30 years of
participation are taken into account. Under
subdivision (i) of this subparagraph, the nor-
mal retirement benefit commencing at age
65 to which a participant would be entitled if
he commenced participation at the earliest
possible entry age under the plan (25) and
served continuously until normal retirement
age (65) is an annual benefit of $1.440 [30x$48].
Under paragraph (b)(1)(i) of this section, the
plan does not satisfy the requirements of
this subparagraph unless A has accrued an
annual benefit of at least $518
[0.03%($1,440x12)] as of the close of the plan
year. Under the M Corporation plan, A is en-
titled to an accrued benefit of $576 [(12x$48].
Thus, with respect to A, the accrued benefit
provided under the M Corporation plan satis-
fies the requirements of this subparagraph.

Example (3). The N Corporation’s defined
benefit plan provides an annual retirement
benefit commencing at age 65 of 50 percent of
average compensation for the highest 3 con-
secutive years of compensation for an em-
ployee with 25 years of participation. A par-
ticipant who separates from service before
age 65 is entitled to 2 percent of average
compensation for the highest 3 consecutive
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years of compensation for each year of par-
ticipation not in excess of 25. The plan has
no minimum age or service requirement for
participation. The normal retirement age
specified under the plan is age 65. On Decem-
ber 31, 1990, B, age 40, is a participant in the
N Corporation’s plan. B began employment
with the N Corporation and became a partic-
ipant in the N Corporation’s plan on January
1, 1980. Under this subparagraph, the normal
retirement benefit to which a participant
would be entitled if he commenced participa-
tion at the earliest possible entry age (0)
under the plan and served continuously until
normal retirement age (65) is 50 percent of
average compensation for the highest 3 con-
secutive years of compensation per year
commencing at age 65. Under this subpara-
graph, B must have accrued an annual ben-
efit of at least 16.5 percent of his highest 3
consecutive years of compensation per year
commencing at age 65 [0.03x50 percent of av-
erage compensation for the highest 3 con-
secutive years of compensationx11l] as of the
close of the plan year. Under the N Corpora-
tion plan, B has accrued an annual benefit of
22 percent of average compensation for his
highest 3 consecutive years of compensation
per year commencing at age 65. Thus, with
respect to B, the accrued benefit under the N
Corporation plan satisfies the requirements
of this subparagraph.

Example (4). The P Corporation’s defined
benefit plan provides an annual retirement
benefit commencing at age 65 of 50 percent of
average compensation for the 3 consecutive
years of compensation from the P Corpora-
tion next preceding normal retirement age.
The plan has no minimum age or service re-
quirement for participation. The normal re-
tirement age under the plan is age 65. On De-
cember 31, 1990, C, age 55, separates from
service with the P Corporation. C began em-
ployment with the P Corporation and be-
came a participant in the P Corporation’s
plan on January 1, 1980. As of December 31,
1990. C’s average compensation for the 3 con-
secutive years preceding his separation from
service is $15,000. Under this subparagraph,
the normal retirement benefit to which a
participant would be entitled if he com-
menced participation at the earliest possible
entry age (0) under the plan and served con-
tinuously until normal retirement age (65) is
an annual benefit of 50 percent of average
compensation for the 3 consecutive years of
compensation from the P Corporation next
preceding normal retirement age com-
mencing at age 65. C must have accrued an
annual benefit of at least $2,475 commencing
at age 65 [0.03%(0.050x$15,000)x11] as of his sep-
aration from the service with the P Corpora-
tion in order for the P Corporation’s plan to
satisfy the requirements of this subpara-
graph with respect to C.

Example (5). On December 31, 1985, the R
Corporation’s defined benefit plan provided
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an annual retirement benefit commencing at
age 65 of $100 for each year of participation,
not to exceed 30. As a condition of participa-
tion, the plan requires that an employee
have attained age 25. The normal retirement
age specified under the plan is age 65. The
appropriate computation period is the cal-
endar year. On January 1, 1986, the plan is
amended to provide an annual retirement
benefit commencing at age 65 of $200 for each
year of participation (before and after the
amendment), not to exceed 30. B, age 40, is a
participant in the R Corporation’s plan. B
has completed 15 years of participation in
the plan of the R Corporation as of December
31, 1990. Under paragraph (b)(1)(i) of this sec-
tion, the normal retirement benefit com-
mencing at age 65 to which a participant
would be entitled if he commenced participa-
tion at the earliest possible entry age (25)
under the plan an served continuously until
normal retirement age (65) is an annual ben-
efit of $6,000 [30x200]. Under subdivision (i) of
this subparagraph, the plan does not satisfy
the requirements of this subparagraph unless
B has accrued an annual benefit of at least
$2,700 [0.03x$6,000x15] as of December 31, 1990.
Under the R Corporation plan, B is entitled
to an accrued benefit of $3,000 [$200x15] as of
December 31, 1990. Thus, with respect to B,
the accrued benefit provided under the R
Corporation plan satisfies the requirements
of this subparagraph.

Example (6). On December 31, 1995, the J
Corporation’s defined benefit plan provided
an annual retirement benefit commencing at
age 65 of $4,800 after 30 years of participa-
tion. The normal retirement age specified
under the plan is age 65. The appropriate
computation period is the calendar year. On
January 1, 1996, the plan is amended to pro-
vide an annual retirement benefit com-
mencing at age 65 of $6,000. A, age 40, is a
participant in the J Corporation’s plan since
its adoption on January 1, 1986. Under para-
graph (b)(1)(i) of this section, on December
31, 1995, the normal retirement benefit com-
mencing at age 5 to which a participant
would be entitled if he commenced participa-
tion at the earliest possible entry age (0)
under the plan and served continuously until
normal retirement age (65) is an annual ben-
efit of $4,800. Under paragraph (b)(1)(i) of this
section, on January 1, 1996, the normal re-
tirement benefit commencing at age 65 to
which a participant would be entitled if he
commenced participation at the earliest pos-
sible entry age (0) under the plan and served
continuously until normal retirement age
(65) is an annual benefit of $6,000. Under sub-
division (i) of this subparagraph, the plan
does not satisfy the requirements of this sub-
paragraph unless A has an accrued benefit on
December 31, 1995 of at least $1,440
[$4,800%0.02x10] and an accrued benefit on
January 1, 1996 of at least $1,800
[$6,000x0.03x10].
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Example (7). The X Company’s defined ben-
efit plan provides an annual retirement ben-
efit commencing at age 656 of $4 per month
for each year of participation (not to exceed
30). As a condition of participation, the plan
requires that an employee have attained age
25. The normal retirement age specified
under the plan is age 65. D, age 68, is a par-
ticipant in the X Company’s plan. D has
completed 20 years of participation in the X
Company plan as of the close of the plan
year. Under paragraph (b)(1)(i) of this sec-
tion, the normal retirement benefit com-
mencing at age 65 to which a participant
would be entitled if he commenced participa-
tion at the earliest possible entry age (25)
under the plan and served continuously until
normal retirement age (65) is an annual ben-
efit, commencing at age 65, of $1,440 [30x$48].
Under paragraph (b)(1)(i) of this section, the
plan does not satisfy the requirements of
this subparagraph unless D has accrued an
annual benefit, commencing at age 65, of $864
[0.03x$1,440%x20] as of the close of the plan
year. Under the X Company plan, D has ac-
crued an annual benefit, commencing at age
65, of $960 [20x$48]. Thus, with respect to D
the accrued benefit provided under the X
Company plan satisfies the requirements of
this subparagraph.

Example (8). Assume the same facts as in
example (7) except that for purposes of deter-
mining accrued benefits under the plan the X
Company’s plan disregards all years of par-
ticipation after normal retirement age.
Under paragraph (b)(1)(i) of this section, the
normal retirement benefit commencing at
age 65 to which a participant would be enti-
tled if he commenced participation at the
earliest possible entry age (25) under the
plan and served continuously until normal
retirement age (65) is an annual benefit of
$1,440 [30x$48]. Under paragraph (b)(1)(i) of
this section the plan does not satisfy the re-
quirements of this subparagraph unless D
has accrued an annual benefit, commencing
at age 65, of $864 [0.03x$1,440x20] as of the
close of the plan year. Under the X Com-
pany’s plan D has accrued an annual benefit
commencing at age 65, of $816 [17x$48]. Thus,
with respect to D, the accrued benefit pro-
vided under the X Company plan does not
satisfy the requirements of this subpara-
graph.

(2) 1335 percent rule—(i) General rule.
A defined benefit plan satisfies the re-
quirements of this subparagraph for a
particular plan year if—

(A) Under the plan the accrued ben-
efit payable at the normal retirement
age (determined under the plan) is
equal to the normal retirement benefit
(determined under the plan), and

(B) The annual rate at which any in-
dividual who is or could be a partici-
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pant can accrue the retirement bene-
fits payable at normal retirement age
under the plan for any later plan year
cannot be more than 133 percent of
the annual rate at which he can accrue
benefits for any plan year beginning on
or after such particular plan year and
before such later plan year.

(ii) Special rules. For purposes of this
subparagraph—

(A) Plan amendments. Any amend-
ment to the plan which is in effect for
the current plan year shall be treated
as if it were in effect for all other plan
years.

(B) Change in accrual rate. Any
change in an accrual rate which change
does not apply to any individual who is
of could be a participant in the plan
year is disregarded. Thus, for example,
if for its plan year beginning January
1, 1980, a defined benefit plan provides
an accrued benefit in plan year 1980 of
2 percent of a participant’s average
compensation for his highest 3 years of
compensation for each year of service
and provides that in plan year 1981 the
accrued benefit will be 3 percent of
such average compensation, the plan
will not be treated as failing to satisfy
the requirements of this subparagraph
for plan year 1980 because in plan year
1980 the change in the accrual rate does
not apply to any individual who is or
could be a participant in plan year 1980.
However, if, for example, a defined ben-
efit plan provided for an accrued ben-
efit of 1 percent of a participant’s aver-
age compensation for his highest 3
years of compensation for each of the
first 10 years of service and 1.5 percent
of such average compensations for each
year of service thereafter, the plan will
be treated as failing to satisfy the re-
quirements of this subparagraph for
the plan year even though no partici-
pant is actually accruing at the 1.5 per-
cent rate because an individual who
could be a participant and who had
over 10 years of service would accrue at
the 1.5 percent rate, which rate exceeds
133Y5 percent of the 1 percent rate.

(C) Early retirement benefits. The fact
that certain benefits under the plan
may be payable to certain participants
before normal retirement age is dis-
regarded. Thus, the requirements of
subdivision (i) of this subparagraph
must be satisfied without regard to any
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benefit payable prior to the normal re-
tirement benefit (such as an early re-
tirement benefit which is not the nor-
mal retirement benefit (see §1.411(a)-
7(c).

(D) Social security, etc. For purposes
of this paragraph, for any plan year,
social security benefits and all rel-
evant factors used to compute benefits,
e.g., consumer price index, are treated
as remaining constant as of the begin-
ning of the current plan year for all
subsequent plan years.

(B) Postponed retirement. A plan shall
not be treated as failing to satisfy the
requirements of this subparagraph for
a plan year merely because no benefits
under the plan accrue to a participant
who continues service with the em-
ployer after such participant has at-
tained normal retirement age.

(F) Computation of benefit. A plan
shall not satisfy the requirements of
this subparagraph if the base for the
computation of retirement benefits
changes solely by reason of an increase
in the number of years of participation.
Thus, for example, a plan will not sat-
isfy the requirements of this subpara-
graph if it provides a benefit, com-
mencing at normal retirement age, of
the sum of () 1 percent of average com-
pensation for a participant’s first 3
years of participation multiplied by his
first 10 years of participation (or, if
less than 10 his total years of participa-
tion) and (2) 1 percent of average com-
pensation for a participant’s 3 highest
yvears of participation multiplied by
each year of participation subsequent
to the 10th year.

(iii) Examples. The application of this
subparagraph is illustrated by the fol-
lowing examples:

Example (I). On January 1, 1980, the R Cor-
poration’s defined benefit plan provides for
an annual benefit (commencing at age 65) of
a percentage of a participant’s average com-
pensation for the period of 5 consecutive
years of participation for which his com-
pensation is the highest. The percentage is 2
percent for each of the first 20 years of par-
ticipation and 1 percent per year thereafter.
The appropriate computation period is the
calendar year. The R Corporation’s plan sat-
isfies the requirements of this subparagraph
because the 1335 percent rule does not re-
strict subsequent accrual rate decreases.

Example (2). On January 1, 1980, the J Cor-
poration’s defined benefit plan provides for
an annual benefit (commencing at age 65) of
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a percentage of a participant’s average com-
pensation for the period of his final 5 con-
secutive years of participation. The percent-
age is 1 percent for each of the first 5 years
of participation; 1¥5 percent for each of the
next 5 years of participation; and 17% percent
for each year thereafter. The appropriate
computation period is the calendar year.
Even though no single accrual rate under the
J Corporation’s plan exceeds 133V percent of
the immediately preceding accrual rate, the
J Corporation’s plan does not satisfy the re-
quirements of this subparagraph because the
rate of accrual for all years of participation
in excess of 10 (17 percent) exceeds 133V per-
cent of the rate of accrual for any of the first
5 years of participation (1 percent).

Example (3). On January 1, 1980, the C Cor-
poration’s defined benefit plan provides for
an annual benefit (commencing at age 65) of
a percentage of a participant’s average com-
pensation for the period of 3 consecutive
years of participation for which his com-
pensation is the highest. The percentage is 2
percent for each of the first 5 years of par-
ticipation; 1 percent for each of the next 5
years of participation; and 1% percent for
each year thereafter. The appropriate com-
putation period is the calendar year. Even
though the average rate of accrual under the
C Corporation’s plan is not less rapidly than
ratably, the C Corporation’s plan does not
satisfy the requirements of this subpara-
graph because the rate of accrual for all
years of participation in excess of 10 (1% per-
cent) for any employee who is actually ac-
cruing benefits or who could accrue benefits
exceeds 133 percent of the rate of accrual
for the sixth through tenth years of partici-
pation, respectively (1 percent).

(3) Fractional rule—(i) In general. A
defined benefit plan satisfies the re-
quirements of this paragraph if the ac-
crued benefit to which any participant
is entitled is not less than the frac-
tional rule benefit multiplied by a frac-
tion (not exceeding 1)—

(A) The numerator of which is his
total number of years of participation
in the plan, and

(B) The denominator of which is the
total number of years he would have
participated in the plan if he separated
from the service at the normal retire-
ment age under the plan.

(ii) Special rules. For purposes of this
subparagraph—

(A) Fractional rule benefit. The ‘“‘frac-
tional rule benefit’’ is the annual ben-
efit commencing at the normal retire-
ment age under the plan to which a
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participant would be entitled if he con-
tinued to earn annually until such nor-
mal retirement age the same rate of
compensation upon which his normal
retirement benefit would be computed.
Such rate of compensation shall be
computed on the basis of compensation
taken into account under the plan (but
taking into account average compensa-
tion for no more than the 10 years of
service immediately preceding the de-
termination). For purposes of this sub-
division (A), the normal retirement
benefit shall be determined as if the
participant had attained normal retire-
ment age on the date any such deter-
mination is made.

(B) Social security, etc. For purposes of
this subparagraph, for any plan year,
social security benefits and all rel-
evant factors used to compute benefits,
e.g., consumer price index, are treated
as remaining constant as of the begin-
ning of the current plan year for all
subsequent plan years.

(C) Postponed retirement. A plan shall
not be treated as failing to satisfy the
requirements of this subparagraph
merely because no benefits under the
plan accrue to a participant who con-
tinues service with the employer after
such participant has attained normal
retirement age under the plan.

(D) Computation in certain cases. In
the case of any plan to which the provi-
sions of section 411(b)(1)(D) and para-
graph (c) of this section are applicable,
for any plan year the accrued benefit of
any participant shall not be less than
the accrued benefit otherwise deter-
mined under this subparagraph, re-
duced by the excess of the accrued ben-
efit determined under this subpara-
graph as of the first day of the first
plan year to which section 411 applies
over the accrued benefit determined
under section 411(b)(1)(D) and para-
graph (c) of this section and increased
by the amount determined under para-
graph (¢)(2)(v) of this section.

(iii) Examples. The application of this
subparagraph is illustrated by the fol-
lowing examples:

Example (1). The R Corporation’s defined
benefit plan provides an annual retirement
benefit commencing at age 65 of 30 percent of
a participant’s average compensation for his
highest 3 consecutive years of participation.
If a participant separates from service prior
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to normal retirement age, the R Corpora-
tion’s plan provides a benefit equal to an
amount which bears the same ratio to 30 per-
cent of such average compensation as the
participant’s actual number of years of par-
ticipation in the plan bears to the number of
years the participant would have partici-
pated in the plan had he separated from serv-
ice at age 65. The plan further provides that
normal retirement age is age 65. A, age 55, is
a participant in the R Corporation’s plan for
the current year, and A has 15 years of par-
ticipation in the R Corporation’s plan. As of
the current year, A’s average compensation
for his highest 3 years of compensation is
$20,000. The R Corporation’s plan satisfies
the requirements of this subparagraph be-
cause if A separates from the service in the
current year he will be entitled to an annual
benefit of $3,600 commencing at age 65
[0.3x$20,000%x15/25].

Example (2). The J Corporation’s defined
benefit plan provides a normal retirement
benefit of 1 percent per year of a partici-
pant’s average compensation from the em-
ployer. In the case of a participant who sepa-
rates from service prior to normal retire-
ment age (65), the plan provides that the an-
nual benefit is an amount which is equal to
1 percent of such compensation multiplied by
the number of years of plan participation ac-
tually completed by the participant. The
plan year of the J Corporation’s plan is the
calendar year. B, age 55, is a participant in
the J Corporation’s plan for the current
yvear. B became a participant in the J Cor-
poration’s plan on January 1, 1980. As of De-
cember 31, 1990, B’s compensation history is
as follows:

Year Compensation

$17,000
18,000
20,000
20,000
21,000
22,000
23,000
25,000
26,000
29,000
32,000

If B separates from service on December 31,
1990, he would be entitled to an annual ben-
efit of $2,530 commencing at age 65. Because
the J Corporation’s plan does not limit the
number of years of compensation to be taken
into account in determining the normal re-
tirement benefit, B’s rate of compensation
for purposes of determining his normal re-
tirement benefit is $23,600 [$18,000 + $20,000 +
$20,000 + $21,000 + $22,000 + $23,000 + $25,000 +
$26,000 + $29,000 + $32,000]/10.

Under this subparagraph, B’s accrued benefit
under the J Corporation’s plan as of Decem-
ber 31, 1990 must be not less than $2,561 per
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year commencing at age 65 [0.01 x ($17,000 +
$18,000 + $20,000 + $20,000 + $21,000 + $22,000 +
$23,000 + $25,000 + $26,000 + $29,000 + $32,000 +
($23,600 x 10)) x 11/21]. Thus, the J Corpora-
tion’s plan would not satisfy the require-
ments of this subparagraph.

(c) Accruals for service before effective
date—(1) General rule. For a plan year
to which section 411 applies, a defined
benefit plan does not satisfy the re-
quirements of section 411(b)(1) and this
section unless, under the plan, the ac-
crued benefit of each participant for
plan years beginning before section 411
applies is not less than the greater of—

(1) Such participant’s accrued benefit
(as of the day before section 411 ap-
plies) determined under the plan as in
effect from time to time prior to Sep-
tember 2, 1974 (without regard to any
amendment adopted after such date),
or

(ii) One-half of the accrued benefit
that would be determined with respect
to the participant as of the day before
section 411 applies if the participant’s
accrued benefit were computed for such
prior plan years under a method which
satisfies the requirements of section
411(b)(1) (A), (B), or (C) and paragraph
(b) (1), (2), or (3) of this section. See 29
CFR Part 2530, Department of Labor
regulations relating to minimum
standards for employee pension benefit
plans, for time participation deemed to
begin.

(2) Special rules—(i) A plan shall not
be deemed to fail to satisfy the require-
ments of section 411(b) and this section
merely because the method for com-
puting the accrued benefit of a partici-
pant for years of participation prior to
the first plan year for which section 411
is effective with respect to the plan is
not the same method for computing
the accrued benefit of a participant for
years of participation subsequent to
such plan year.

(ii) For ©purposes of paragraph
(c)(1)(ii) of this section, section
411(b)(1)(A) and paragraph (b)(1) of this
section shall be applied as if the partic-
ipant separated from service with the
employer on the day before the first
day of the first plan year to which sec-
tion 411 applies.

(iii) For purposes of paragraph
(c)(1)(i) of this section, section
411(b)(1)(B) and paragraph (b)(2) of this
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section shall be applied in the fol-
lowing manner:

(A) Except as provided in (¢)(2)(iii)(B)
of this section, section 411(b)(1)(B) and
paragraph (b)(2) of this section shall be
applied as if the participant separated
from service with the employer on the
day before the first day of the first
plan year to which section 411 applies.

(B) In the case that the plan does not
satisfy the requirements of section
411(b)(1)(B) and paragraph (b)(2) of this
section at any time prior to the day
specified in (¢)(2)(iii)(A) of this section,
the plan shall be deemed revised to the
extent necessary to satisfy the require-
ments of section 411(b)(1)(B) and para-
graph (b)(2) of this section for all plan
years beginning before the applicable
effective date of section 411 and this
section. For purposes of the preceding
sentence, a plan shall not be deemed
revised to the extent necessary to sat-
isfy the requirements of section
411(b)(1)(B) and paragraph (b)(2) of this
section for a plan year if the benefit a
participant would receive if he were
employed until normal retirement age
is reduced by such revision or if the re-
vised rate of accrual with respect to
such accrued benefit does not other-
wise satisfy the requirements of sec-
tion 411(b)(1)(B) and paragraph (b)(2) of
this section.

(iv) For purposes of paragraph
(c)(1)(i) of this section, section
411(b)(1)(C) and paragraph (b)(3) of this
section shall be applied as if the partic-
ipant separated from service on the day
before the first day of the first plan
year to which section 411 applies.

(v) The excess of the accrued benefit
payable at normal retirement age of
any participant determined under sec-
tion 411(b)(1) (A), (B), or (C) (without
regard to section 411(b)(1)(D)), and
paragraph (b)(1), (2), or (3) of this sec-
tion (without regard to this paragraph)
as of the day before the first day of the
first plan year to which section 411 and
this section applies over the accrued
benefit determined under paragraph
(c)(1) of this section shall be accrued in
accordance with the provisions of the
plan as in effect after the applicable ef-
fective date of section 411, as if the
plan had been initially adopted on such
effective date.
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